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THE NORTHERN OHIO TRACTION & LIGHT COM PA N Y 

Akron, Ohio 
April 1, 1925 

To the Stockholders: 

The Board of Directors submits the following report covering the operation 
of your properties for the year ended December 31, 1924, together with compara¬ 
tive statement of income and expenses for the two preceding years : 


Gross Earnings : 

Railway Department. 

Electric Department. 

1924 

. $5364,189.09 
. 4,716,808.02 

1923 

$5,849,877.04 

4,255,247.94 

1922 

$5,640,132.40 

3.623,020.07 

Total. 


$10,103,124.98 

$9,263,152.47 

Operating Expenses and Taxes: 

Operating Expenses. 

Taxes . 

. .$7,161,533.25 

$6,986,196.27 

779.400.00 

$6,168,531.20 

668,000.00 

Total . 


$7,765,596.27 

$6,836,531.20 

Gross Income. 

Interest and Other Fixed Charges . . . 

. 1.441.966.94 

$2,339,528.71 

1,310,533.49 

$2,426,621.27 

1,356,238.73 

Net Income Available for Dividends 

and Depreciation. 

Dividends on Preferred Stock. 


$1,028,995.22 

412,360.27 

$1,070,382.34 

374,592^3 

Balance . 


I? 616,634.93 

$ 695.790.21 

Ratio of Operating Expenses to Gross 

Earnings. 

Ratio of Operating Expenses and Taxes 
to Gross Earnings. 


69.14% 

76.83% 

66.39% 

73.80% 

SERVICE 

R E N D E R E D 




The Electric Department established a new high record in 1924 by increas¬ 
ing its sales to 176,245,654 kilowatt hours. This gain exceeded the previous high 
record in 1923 by 18,777,371 kilowatt hours or approximately 12%. The in¬ 
crease in sales was accompanied by a gain of 3,188 customers bringing the total 
number served up to 51,516 at the end of the year. 

The Electric Railway lines carried less revenue passengers last year than in 
1923. This loss is largely accounted for by the suspension of railway service in 
Akron (the principal city served) from February 1st to 27th, 1924, during which 
time riding on the interurban division also was affected. 

In order to further round out its transportation system, your Company ex¬ 
tended its city and interurban motor bus service during the year by the acquisi¬ 
tion of certain interurban motor coach lines and the purchase of additional buses 
for city operation. 

Comparative figures showing service rendered by the various departments 
for the five years ended December 31, 1924, are shown in the following tabu¬ 
lation : 





Revenue Passengers Carried 

Calendar 

Electric Sales 

Electric 

Rail and Motor Buses 

Years 

in K. W. H. 

Customers 

City Systems 

Interurban Systems 

1920 

148,081,253 

38.438 

68.903.885 

20.876,115 

1921 

102,681.834 

40,103 

47,799.437 

16.820,442 

1922 

135,397.186 

45,496 

50.632,248 

17.117.064 

1923 

157.468.263 

48.328 

54,112,423 

16,784,535 

1924 

176.245,654 

51.516 

48.563,053 

14.588.525 


[o] 






























T H E NORTHERN OHIO TRACTION & LIGHT CO MPA NY 


ADDITIONS A X D I M V 11 O V E M E N T S 

In addition to maintaining its property in good operating condition, your 
Company expended $2,124,675.01 during the year for improvements and exten¬ 
sions. This sum was about evenly divided between the Electric and Railway 
Departments. 

The more important expenditures in the Electric Department were for the 
completion of a double circuit steel tower transmission line from the southern 
boundary of Cuyahoga County to the South Akron sub-station and the installa¬ 
tion therein of transformers together with necessary switching equipment; the 
construction of a 22,000 volt outdoor switching station at the Gorge power plant; 
the extension of transmission and distribution lines into new territory for the 
purpose of providing electric service in Bath, New Baltimore, Cairo, Grcensburg, 
Clinton and Wadsworth; and installation of underground conduits in the City 
of Akron to be used in the operation of its ornamental street lighting system. 

The principal expenditures in the Railway Department were for the con¬ 
struction of 10,500 feet of double track on the Canton-Massillon interurban line, 
thereby completing the program that was begun in 1922; the replacement of 
19,475 feet of track with heavier rails of which 17,000 feet was on West Market 
and Bowery Streets in the City of Akron and 2,475 feet on South Market Street 
and Cleveland Avenue in the City of Canton; concreting of certain tracks in 
your Company’s Akron terminal; construction of track lay-out for freight houses 
at Wadsworth and Navarre; and the purchase of 59 motor buses for city and 
interurban service. 

The various additions and extensions to Electric and Railway facilities en¬ 
abled your Company to take care of new business, increased the operating effici¬ 
ency of the property and added to the quality of the service rendered the public. 

X E W P O W E It S U P P L Y 

The power resources of your Company were added to in May, 1924, when 
the Cleveland-Akron transmission line went into operation. As mentioned in 
previous reports, your Company entered into arrangements with The Cleveland 
Electric Illuminating Company for the purchase of a large supply of electric 
current. In order to effect delivery of this current in Akron, it became neces¬ 
sary to construct a 132,000 volt transmission line extending from the East 70th 
Street (Cleveland) generating station of The Cleveland Company to the South 
Akron sub-station of your Company. The Cleveland Company built the section 
of the line extending from its generating station to the southern boundary of 
Cuyahoga County and from that point your Company completed the line into 
the South Akron sub-station where transformers and necessary switching equip¬ 
ment were installed for delivery of the electric energy to the local distribution 
system. 

Your Company’s high tension lines are connected at Canton with another 
company’s line which extends to a large generating plant at Windsor, West Vir¬ 
ginia, and also affords a supply of electric energy to your Company. Arrange¬ 
ments in effect make it possible for your Company to interchange electric energy 
with these other companies so that each may draw upon the other’s facilities. An 
additional supply of electrical energy will be available upon the completion of 
construction work in progress and contemplated by other companies. It is 
expected that the systems of the various companies eventually will be linked 
together and form one interconnected system. The electric energy available 
from these various sources, together with that generated by your Company’s 
facilities, provide an abundant and dependable supply of power for the growing 
requirements of the communities served and will be an important factor in their 
industrial development. 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 


MO T O R BUS S E R V ICE 

Your Company was among the first of its kind to recognize the desirability 
of motor buses to supplement the urban and interurban transportation service 
rendered by electric railways. Equipment of this character was added to 
your transportation system from time to time until on December 31, 1924, your 
Company had in operation a total of 76 motor buses in conjunction with its city 
railway service and 35 motor coaches in conjunction with its interurban service. 
Experience thus far proves, however, that the electric car can move a greater 
number of people in a given length of time and is the cheaper and more depend¬ 
able form of transportation for cities with a large population and extending over 
a large area. Motor buses can be used in conjunction with and supplementary 
to the railway service, not only as feeders but in the establishment of transpor¬ 
tation lines into new territory and by replacing railway lines operating in 
sparsely settled localities. 

Steps have been taken to further round out your Company’s city and inter¬ 
urban transportation system by the purchase of additional motor buses and 
coaches and every effort will be made by the management to continue furnishing 
a high class co-ordinated rail and bus service. 

FAST FREIGHT SERVICE 

In 1922 your Company inaugurated a fast freight service over its interurban 
lines and connections with other companies. This class of business developed 
very satisfactorily and by the end of 1924, a daily service was being rendered to 
a total of 453 cities and towns in Ohio, Western Pennsylvania, Western New 
York, Michigan, Indiana and Northwestern Illinois. 

Your Company now operates the property formerly belonging to The Cleve¬ 
land, Alliance & Mahoning Valley Railroad Company, which extends its lines 
eastward to Warren and Alliance, adding forty-five miles to its present railway 
system, including seven stations, the more important being Warren, Newton 
Falls and Alliance. 

During the year your Company developed a type of electric refrigerator 
car which is considered to be the first of its kind. The car is equipped with a 
refrigerator plant, operated by electricity from the trolley, thermostat control 
insuring even temperature—a condition that is not always possible in the ordi¬ 
nary type of refrigerator car. The new car was placed in operation between 
Cleveland and other points located on your Company’s interurban railway lines 
and very satisfactory results were obtained. An over night delivery service is 
maintained. 

F INANCIAL 

In 1924, your Company, with the authorization of The Public Utilities Com¬ 
mission of Ohio, issued and sold $1,288,000 in principal amount of General & 
Refunding Mortgage Series A, 6% Gold Bonds due March 1, 1926. In addition, 
there was sold on the Customer Ownership Plan a total of $130,100 in par value 
of 7% Preferred Stock at $95 a share at which it yielded a return of 7.37% per 
annum. The proceeds received from the sale of these securities were used to 
partly reimburse your Company for the cost of additions and improvements 
made to its property. 

The Northern Ohio Electric Corporation rendering contractual engineering 
and supervision services to this company since 1916, no longer serves in that 
capacity. The Northern Ohio Power Company now performs such services and 
was instrumental in securing in the early part of 1925, $1,500,000 on two year 
notes of this company, which money was used to reduce current obligations in¬ 
curred for additions and improvements. 

m 








THE NORTH EHX OHIO TRACTION & LIGHT COMPANY 


AKRON STREET RAILWAY FRA NCHISE 

Reference was made in the previous annual report to the suspension of 
street railway service in Akron on February 1, 1924, when your franchise ex¬ 
pired and the basis upon which operations were resumed. A new franchise sub¬ 
sequently was drawn and upon submission to the voters at the general election 
on November 4th last, it was approved by a satisfactory majority. The fran¬ 
chise which provides for a co-ordinated street railway motor bus transportation 
service was accepted by your Company on November 12, 1924 (when it became 
effective), and will expire four years from that date. It was not deemed advis¬ 
able either by the Public Authorities or your management at the time to enter 
into a long term franchise containing fixed rates of fare as the next four years 
are expected to furnish a more reliable guide to future normal prices and means 
of modern urban and interurban transportation. New rates of fare were estab¬ 
lished viz.: 7 cents for single fares, 4 tickets for 25 cents and 17 tickets for $1. 
with free transfer privilege between city street cars and motor buses. These 
rates compare with a straight five cent fare, transfers free, in effect up to Feb¬ 
ruary 1, 1924, and a five cent fare with one cent additional for transfers, in 
effect from February 28 to November 12, 1924. Provision was made for the 
elimination of “jitney” and motor bus competition on streets where your Com¬ 
pany furnished transportation service, and for the extension of new motor bus 
routes under direction of the City Council and by agreement with your Company. 

PENSION D E I» A R T M E N T 

This department had on hand at the end of the year a total of $50,631.91 in 
cash and investments—an increase of $659.74 over 1923. During the year one 
employe was granted a pension and three died, leaving fifty-one participating in 
the pension benefits as of December 31. 

G E X E R A L 

The net income of your Company in 1924 was less than in the preceding 
year. This unfavorable showing was due largely to the 27 days suspension of 
street railway service in Akron following the expiration of the local franchise on 
February 1st and to the generally unsatisfactory rates of fare that were in effect 
during the greater part of the year. It is a pleasure to state, however, that your 
management succeeded in obtaining increased fares between certain interurban 
points, and, as mentioned elsewhere in this report, your Company was granted 
increased fares in Akron when the new franchise became effective on November 
12th. The effect of these increases naturally was not noticeable to any appreci¬ 
able extent in the 1924 earnings but should be reflected in the 1925 earnings. In 
addition, your Company should benefit from increased sales by the Electric 
Department as considerable new power business is expected to be taken on in 
1925. All in all, therefore, 1925 should be a good year for your Company, if 
normal business conditions prevail. 

The books of account, securities, cash, etc., of your Company have been 
examined and verified by Arthur Andersen & Co., accountants and auditors, 
and their certificate of audit is included in this report, together with statement 
of income for 1924 and balance sheet as of December 31, 1924. 

On behalf of the Directors, it is a pleasure to express appreciation of the 
fine spirit of loyalty and co-operation manifested by the entire organization 
during the trying periods that prevailed from time to time last year. 

By Order of the Board of Directors, 

B. C. COBB, 

President. 
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Cable Address "Arthander•• 


Arthur Andersen a Co. 

ACCOUNTANTS AND AUDITORS 

MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 


NEW YORK 
CHICAGO 
MILWAUKEE 
WASHINGTON 
KANSAS CITY 


67 WALL STREET 
NEW YORK 


March 11, 1925. 


To the Stockholders of 

The Northern Ohio Traction cf* Light Company: 

We have audited the books and accounts of The Northern Ohio Traction & 
Light Company for the year ended December 31, 1924, and we hereby CERTIFY 
that, in our opinion, the attached Balance Sheet and Income and Surplus Ac¬ 
counts correctly reflect the financial condition of the company at December 31, 
1924, and the results from operations for the year ended that date. 

(Signed) ARTHUR ANDERSEN & CO. 

Accountants and Auditors. 


[9] 






THE NORTHERN OHIO TRACTION & LIGHT COMPANY 


THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
General Balance Sheet—December 31, 1924. 




ASSETS 


Property, Plant and Equipment—General Account .... $43,535,119.07 
Investment in and Advances to Affiliated and Other Companies 617,162.93 

Sinking Fund Deposits. 156.34 

Bond Discount and Expenses in Process of Amortization . . 1,853,299.76 

Deferred Charges and Prepaid Accounts: 


Unexpired Insurance.$ 22,600.37 

Unadjusted Items. 171,888.13 194,488.50 


CURRENT ASSETS: 

Cash and Working Funds. 

Cash Deposited for Matured Bond Interest and 
Preferred Stock Dividends (per contra) . 

Accounts Receivable—Net. 

Notes Receivable. 

Due on Subscriptions to 7% Preferred Stock . 
Materials and Supplies. 


$244,853.04 


197,533.25 

617.143.78 

154.804.78 

756.832.54 1,992,847.69 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 


THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
General Balance Sheet—December 31, 1924. 

¥ 

LIABILITIES 


CAPITAL STOCK: 

6% Cumulative Preferred— 

Issued.$4,837,100.00 

Less—Deposited as Collateral 

to Secured Notes . . . 225.000.00 $ 4,612.100.00 


7% Cumulative Preferred— 

Issued. 

Subscribed but Unissued 

Common Stock Issued . 


$2,272,600.00 

209,800.00 


2,482,400.00 

10.000.000.00 


$17,094,500.00 


Funded and Secured Debt (Details on Page 13). 23,591,500.00 

DEFERRED LIABILITIES : 

Paving Assessments. $273,851.63 

Customers’ Deposits. 175,153.32 449,004.95 


CURRENT LIABILITIES: 

Audited Accounts and Wages Payable . . $1,155,718.63 

Notes Payable. l.o:>l. 650.72 

Bond Interest and Preferred Stock Dividends 

Payable (per contra). 197,533.25 

Accrued Interest. 369,969.59 

Accrued Taxes. 366,338.72 

Workmen’s Compensation Awards . . . 38,262.98 

Sundry Current Liabilities. 114,447.74 


3,273,921.63 


RESERVES: 

Depreciation. 

Injuries and Damages (Subject to 
ment dependent upon ultimate 
ment to settle pending claims) . 
Sundry Reserves. 


. . . $3,133,484.64 

Adjust- 

require- 

. . . 136,621.83 

. . . 25,286.69 3,295,393.16 


Premium on Preferred Stock. 43,680.00 

Surplus. 445,074.55 


Total 


$48,193,074.29 


[ill 





























THE NORTHERN OHIO TRACTION & LIGHT COMPANY 


THE NORTHERN OHIO TRACTION & LIGHT COMPANY 

INCOME ACCOUNT 

For the Year Ended December 31, 1924, 
and 

SUMMARY OF SURPLUS ACCOUNT 

« 

INCOME ACCOUNT 

Particulars Amount 

GROSS EARNINGS: 

Railway Department.$ 5,364,189.09 

Electric Department. 4,716,808.02 

Total Gross Earnings.$10,080,997.11 

Operating Expenses and Taxes. 7,903,433.25 

Net Earnings.$ 2,177,563.86 

Interest and Other Fixed Charges. 1,441,966.94 

Net Income Available for Depreciation and Dividends . . $ 735,596.92 


SUMMARY OF SURPLUS ACCOUNT 

SURPLUS—JANUARY 1, 1924 ..$ 393,260.23 

Net Income Available for Depreciation and Dividends, Year 

Ended December 31, 1924 (as above). 735,»596.92 

$1,128,857.15 

DEDUCT: 

Appropriation for Depreciation.$100,000.00 

Dividends on Preferred Stock. 431,750.72 

Dividends on Common Stock. 150,000.00 681,750.72 

$ 447,106.43. 

Deduct Sundry Surplus Adjustments. 2,031.88 

Surplus—December 31, 1924 .$ 445,074.55 

[12] 


































THE NORTHERN OHIO TRACTION & LIGHT COMPANY 


THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
FUNDED AND SECURED DEBT OUTSTANDING 


December 31, 1924 




Particulars 

Rate 

Maturity 

Held by Public 

The Northern Ohio Traction & Light 
Company : 

# General and Refunding Mortgage 
Gold Bonds. 

6% 

March 1,1947 

— $11,090,500 

First Lien and Refunding Mortgage 
Gold Bonds. 

5% 

Aug. 1,1956 

-V 4,616,000 

General and Refunding Mortgage 
Gold Bonds. 

6% 

March 1,1926 

1,288,000 

f Seven Year Secured Gold Bonds* . 

6% 

June 1,1926 

^ 1,856,000 

First Consolidated Mortgage Gold 
Bonds . 

5% 

Jan. 1,1933 

—■ 996,000 

First Consolidated Mortgage Gold 
Bonds . 

4% 

Jan. 1,1933 

— 2,223,000 

The Canton Akron Consolidated 
Railway Company General Con¬ 
solidated Mortgage Gold Bonds . . 

5% 

Jan. 1,1933 

— 772,000 

t The Northern Ohio Traction & 
Light Company — Secured Notes . . 

71/4% 

Dec. 1,1928 

750,000 

Total Bonds and Notes Held bv Public . 



$23,591,500 


/ 

/ 

/ 

/ 

y 


♦Secured by deposit of $11,819,500 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage 5% Gold Bonds. 

t Secured by deposit of $2,320,000 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage o% Gold Bonds. 

t Secured by deposit of $637,500 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage 5% Gold Bonds and 2,250 shares of 6% Pre¬ 
ferred Stock. 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 



Left 

Type of equipment used 
in fast freight service 


Right 

Terminal Building, Ak¬ 
ron. and some of the 
motor buses used in 
conjunction with city 
railway service 


JStfiVlE 


Left 

One of De Luxe motor coaches 
operated in Cleveland-Akron in- 
terurban service 


Right 

All steel high speed passenger 
train operated in interurban 
service 


Left 

New type electric re¬ 
frigerator car devel¬ 
oped by Company and 
used exclusively on its 
lines 


NORTHERN OHIO 
BfFWlGCRATOR 

despatch 


Views Showing Diversified Transportation Service Furnished 
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THE NORTHER N O HID TRACTIO N & LIGHT C O M P A N Y 



Left 

Kent sub-station 


Right 

East Akron sub¬ 
station 


Left 

Ken more sub-station 


i;n 

Jh 


w 


Five of the Sub-stations in Company’s System 

[15] 


Right 

High Street. Akron 
sub-station 


Left 

Beach City sub-station 





























The Northern Ohio Traction 
& Light Company System 


5 trackage rights 

® SUB STATIONS 
• ELECTRIC SERVICE 



Jan 1925 

































































